The second edition of RE-Source Southeast, the biggest regional event dedicated to corporate
renewable energy sourcing and its role in industry decarbonisation strategies, took place on
May 31-June 1 in Sofia. The event brought together 50 speakers and more than 300
attendees, connecting corporate buyers with companies active in renewable energy
development and electricity trading.
The conference was organized by the RE-Source SEE Hub in Bulgaria , founded by the
Association for Production, Storage and Trade of Electricity (APSTE) and the Bulgarian Wind
Energy Association (BGWEA), under the auspices of RE-Source Platform, the leading European
forum for corporate renewable energy supply.

The Deputy Prime Minister for Climate Policy Borislav Sandov and the Minister of Energy,
Alexander Nikolov were keynote speakers at the event opening.
Sandov underlined that renewable energy sources have proven to be a cost-effective and
affordable source of electricity, now also helping to overcome dependence on energy
imports.
The Minister of Energy, Alexander Nikolov, argued that Bulgaria is the best destination for
renewable energy investments in the EU, boasting excellent resource, low land costs and
favourable tax and social security policies.

Watch the video here: https://youtu.be/PEtPo-HpOns
The first panel of the conference “What Fit for 55 and REpowerEU means for Southeast
Europe ", explored the EU ambitions to create the right incentives for developing the full
renewable energy potential of the Union and the SEE region in particular. MEPs Radan Kanev
and Tsvetelina Penkova joined Assist. Prof. Dr. Maria Trifonova from the Department of
Industrial Economics and Management at the Sofia University, in the discussion.
"We are no longer arguing which is the cheapest source of electricity. The market clearly tells
us what to do and that is to produce electricity from renewable sources, " Radan Kanev said.

"It is important to talk about the connectivity of the EU countries, which is key to allow the
surplus of renewable energy produced from one part of the European Union to be transferred
to another," Tsvetelina Penkova added.

Watch the video here: https://youtu.be/AYTfAJI0Nyo

The "Green transition in the context of an energy crisis" panel, moderated by Miglena
Stoilova, Chairperson of the Bulgarian wind energy association, welcomed MPs from the
Parliamentary Committee on Energy, Vladimir Tabutov and Vladislav Panev, together with
the Executive Director of the Electricity System Operator, Angelin Tsachev and the Executive
Director of the National Electricity Company, Martin Georgiev. The panelists discussed what
legislative changes are needed to incentivise faster market uptake of renewable energy, for
example easing permitting requirements and speeding up the grid connection process.
"The main goal of the National Assembly is to implement sustainable changes addressing all
problems in the long run," said Vladimir Tabutov. He was confident key legislation will be
debated in Parliament within the next 6 months,.
Vladislav Panev also pointed out that the National Assembly is already working to facilitate
investments in renewable energy so that Bulgaria builds a more independent energy system.

"Green energy has no alternative and in the next 20-30 years it will be the basis of the energy
mix of all European Union countries," said Angelin Tsachev. He revealed that over 20 GW of
renewable projects have already applied for grid capacity in Bulgaria. The majority of projects
- 18.6 GW, have applied for grid connection at the high voltage level while 1.8 GW have
requested capacity at the middle voltage level. More than 4 GW are at a more advanced stage
of development, having secured preliminary grid connection contracts. Keeping the balance
in the electricity mix will thus increasingly require grid upgrades, extensive use of energy
storage systems and other low-carbon baseload power plants, he noted.
ESO is also working to increase the cross-border transmission capacity by 2000 megawatts,
which is going very well and the interconnector between Bulgaria and Greece - the new power
line between Maritza Iztok and Nea Santa has already been built.
The National Electricity Company, which is the largest producer of green energy in the
country, is considering the possibility of building its own renewable energy projects, for
example floating PV power plants to take advantage of the infrastructure at its hydroelectric
power plants, said Martin Georgiev.

Watch the video here: https://youtu.be/yysfFnPRnWo
The next panel: “Decarbonization of the industry – best practices and challenges” explored
how the high electricity prices and market volatility have become a strong catalyst for the
decarbonization of corporate players seeking to achieve stable prices and predictability.
However, the main challenge is not whether to build renewable power plants for our own
consumption, but rather how to store this energy so that it is used as efficiently as possible
and meets the profile of consumers.

The executive director of Biovet, Angel Zhelyazkov, commented that decarbonization is not
an easy process, but give a competitive advantage to companies, especially those that are
export oriented. According to him, the rising costs of electricity are as much an opportunity
as they are a challenge. Biovet already operates its own solar park of 25 MW and for this year
the construction of another 150 MW is planned. "We are already thinking about the next
steps on how to store and convert this energy," Zhelyazkov said.
Hans-Christian Henne, Director of Corporate Energy & Climate Affairs, Aurubis Group, said
his company has set climate sustainability goals and wants to reduce its carbon footprint by
50% by 2030 and completely decarbonize by 2050. He gave the examples of the Hamburg
plant of Aurubis where emissions have been reduced by 40% compared to the 1990s and the
Bulgarian site where most activities have been electrified and the company is already doing
pilot tests with hydrogen.
Ivaylo Naydenov, Executive Director of the Bulgarian Federation of Industrial Energy
Consumers (BFIEC) pointed out that when we talk about industry there is no universal
solution. Each technological process is specific and what works for some does not work for
others. According to him, we are now focused on building photovoltaics for our own needs,
but we must consider building storage systems to meet demand at all hours of the day and
use energy as efficiently as possible. "What the industry is looking for in the market is a
consumer-friendly profile at the right price," he said.

Severin Vartigov, Country Manager of Enery, commented that Enery can offer industrial
consumers a long-term product for a period of 7-10 years, at prices about 20-25% lower than

the market, but at the moment hardly anyone can offer a baseload profile of renewable
energy. That is why it is important to think about energy storage systems, he noted urging the
government to proceed with regulatory updates for storage as soon as possible.
Dimitar Enchev, Co-Founder & Director of CWP Global, commented that 15 years ago
industry and renewable energy producers were kind of enemies while are now they are
natural allies because it is simply the most cost-effective alternative and shows that the green
transition is inevitable.
According to him, we should have a longer-term view regarding decarbonization in Bulgaria.
Nick Bitsios, Head of the Brussels Office of Mytilineos S.A., said electricity prices are a matter
of life and death for their group, as these account for 40% of the company's costs. The industry
needs long-term contracts at predictable prices, he underlined, adding that the costs of
renewable energy production are decreasing, but the question is how to meet the baseload
needs of industry, and here regional market integration and storage systems have a key role
to play.

Watch the video here: https://youtu.be/AK7Ssw82ceM
The panel „Corporate sourcing of renewable energy - trends and challenges“, moderated by
Nikola Gazdov, Chairperson of Association for production, storage and trading of electricity,
focused the conversion on the long-term renewable energy purchase contracts are a fastgrowing trend, ensuring a long-term outlook for both energy producers and consumers.
However, this type of contracts still faces many challenges, such as price volatility, insufficient
regulatory practice, and supply chain uncertainty.

Jochen Hauff, Vice President of SolarPower Europe / BayWa RE, pointed out that long-term
contracts play a significant role in supporting growth in renewable energy.
He stressed that regulators are still not very clear on how to deal with these issues, and there
are additional complications related to the supply chain, price volatility and electricity
markets. "However, these are opportunities, as long-term contracts provide security and the
price remains stable over the long term," he said.

Joop Hazenberg, Policy and Impact Director, RE-Source Platform commented that the RESource platform enables buyers and sellers of renewable energy to meet. "This is very
important, because if we want to reduce our energy dependence on Russia, we need to
double the production of solar and wind energy. Corporate agreements are an important
resource in this regard and since 2017 our goal is to support this environment. We hope that
in Bulgaria this market will also start to develop, "he said.
Bruce Douglas, Business and Communications Director of Eurelectric noted that the RESource platform started out to increase awareness of companies on this topic, and now it is
an elite club with over 400 companies in it, many of which have fully achieved their goals for
decarbonization and use renewable energy 24/7.
Stefan Margenov, Power Wholesale and Origination Manager of MET Energy Trading
Bulgaria gave the perspective of electricity traders, saying that 15-20 years PPA terms would
be most beneficial for traders but the problem is that Balkan markets are very small and
poorly connected. That is why pricing, especially in such dynamic times, is very complicated.
"We can give you a price for 2-4 years, but not longer, because there are many risks that must
be taken into account.”

Mihai Balan, Executive Director of the Romanian Photovoltaic Industry Association (RPIA),
commented that after 7 years with practically no market for PPAs in Romania, now the
restrictions were lifted and long-term energy purchase contracts can be concluded with
traders and corporates.
"The market is still underdeveloped - there is interest from everyone, but not enough
information and knowledge. That’s why our role is to explain how such solutions can be used,
"he said.
Ivan Velev, Portfolio Manager of ACT, commented that there is a huge interest in 100%
renewable energy supply. One of the reasons for this is the trend that the big market players
are imposing on their counterparties.
Companies that reduce their emissions are preferred partners over others that do not.
"Carbon emissions related to electricity consumption can be reduced through the
consumption of renewable energy, and the fastest way to do this is through guarantees of
origin," he said.

Watch the video here: https://youtu.be/W3k4voWVf8s
The session „Grid integration of renewable energy – smart grid, flexibility & storage
solutions“, moderated by Mariyana Yaneva, Policy and communication director,
Association for Production, Storage and Trading of Electricity (APSTE), took the conversation
to the next level, where “markets meet physics”.

Panelists concluded that the pure economic logic of wind and solar currently being the
cheapest energy source for a competitive industry, chasing after climate change objectives
and the renewed focus on energy security and energy independence make a very compelling
case for faster renewables uptake and deeper decarbonization of the power system. The
challenges of a transition from a centralized system where power generally flows in one
direction (from large power plants to consumers) to a dicentralised system where power (and
data) flows in both directions (as consumers also take the role of producers), are not to be
taken lightly though.
The large-scale integration of wind and solar generation is contingent on designing flexible
power systems that can balance variations in wind and solar output to continuously meet
electricity demand, while also supporting the reliability and stability criteria for the grid
management. A task that is becoming ever more complex and demanding at national, regional
and international level. The panelists explored the solutions we need to implement in order
to reconcile electricity markets with physics, both in terms of climate change aware
procurement and resource adequacy of the grid.
Fanni Denke (FlexiDao) provided some insight into how corporate leaders today are moving
towards 24/7 carbon-free energy through granular carbon accounting.
Dimitar Zarchev, (ESO / ENTSO-E) explained the flexibility needs identified by grid operators
to support a power system with larger shares of variable renewable energy.
Carlos Alvares, (Huawei) presented the capabilities of modern-day power conversion systems
to support grid forming capabilities of renewable energy systems

Ruslan Papazyan (Telelink Infra Services) gave the digital data perspective into how grids at
transmission and distribution level will digitalize and what digital twins can do to optimise
costs and performance at the EPC and O&M.
Julian Jansen (Fluence) outlined the value grid-scale energy storage adds to the system by
enabling the greater renewables uptake, increasing the system resilience and security and
decreasing the cost for grid management.
Dimitar Tsekov (Renergy) wrapped up the panel by presenting the latest RES + storage plans
of the Bulgarian government and what challenges the developers face when designing such
projects.

Watch the video here: https://youtu.be/e2STtxErwV4
The session „Prospects for the development of renewable energy sources in Southeast
Europe”, moderated by Martin Vladimirov, Director of the Center for the Study of
Democracy, focused on the problems of the supply chain, the challenges of permitting
procedures and grid capacity.
The panel discussed the serious potential for RES development in the region and their key
role to reaching decarbonization goals at regional level.

Maria Aram Merdzhanova, Head of Sales Northern Europe, UK and Ireland, Jinko Solar:
Merdzhanova raised the question on how suppliers could reduce risks in the production chain.

She emphasized rising material prices and problems with the supplies from China. "If
producers are encouraged to return to Europe and to build production facilities, they should
be supported by tax cuts, she noted."
Martin Iliev, Managing Partner at WPD Bulgaria pointed out the potential for offshore wind
energy, which has not yet been developed in the Bulgarian and Romanian parts of the Black
Sea. "We are expecting positive signals regarding the permitting and grid connection
procedures from the government side", he said, adding that the projects WPD is currently
developing in the region will make a significant contribution to the European energy
independence goals.
Bogdan Plutariu, Country Manager Romania, Enery Element said that "As the demand for
renewable energy increases, the issue of grid capacity becomes critical. The regulations at
national and European level need to be improved and adapted to these needs." The national
TSOs should cooperate to develop cross-border projects, and energy storage is most
important for grid balancing.
Paul Smith, Vice President Business Development, EMERGY also made the conclusion that
"If the region is to become a net energy exporter, interconnection of the national system
operators is much needed"
Halil Demirdağ, Chairperson Turkish Solar Energy Industry Association (GENSED)/ CEO,
SMART SOLAR focused on Turkey's future energy role in the region, noting that "Green
hydrogen will be the key player"
Dimitar Bartov – Director, Synergon noted that the RES revolution will continue, but investors
need a predictable and stable market."
Andrei Manea – Board Member, Romanian Wind Energy Association (RWEA)/ Enel Green
Power, emphasized the RES benefits for the region. Romanian TSO has published a plan for
the development of the transmission network, which forecast 50 GW of RES until 2040.
Offshore wind energy is an entirely new industry, whose development requires joint efforts.
In this sense, Memorandum on cross-border projects between Bulgaria and Romania has
been signed.

Watch the video here: https://youtu.be/AnCawik0dz4
The session „EU and national financing mechanism for financing of RES projects”,
moderated by Radoslav Mikov, Partner at Wolf Theiss

Speakers and key notes:
Svetlin Pislenski – Associate Director, European Bank for Reconstruction and Development
(EBRD) explained the role of EBRD, whose support is mainly related to project financing. The
bank is engaged with projects of improving the regulatory environment. EBRD supports the
development, design, implementation of contracts for difference / Romania, Poland / and
capacity tenders for green energy while also directing investments in a project for
development of a regulatory framework for offshore wind energy deployment in Greece.
EBRD recently signed a memorandum of understanding with the Bulgarian government on
supporting the Structural Funds for the current period, as well as the National Recovery and
Resilience Plan. The support includes technical assistance and policy advice on the European
instruments.
Asen Yagodin – Executive Director, Postbank.The bank started financing renewable energy
sources with the first wave of construction of photovoltaic and wind energy plants in 2007.
Over 60 million EUR in loans for RES projects have been distributed so far, and over 75 million
EUR are planned to be further extended to RES project development.
Konstantin Kirov – Head of Environmental Management Department, Procredit Bank said
that 30% of the bank's portfolio for 2021 consists of "green projects" with a focus on small
and medium-sized businesses. The smaller the projects are, the greater the added value is.
"The benefits are most, and the volatility of prices is not so great for the self consumption
projects”

Watch the video here: https://youtu.be/_n0pgktTO0Q
The speakers within the session „Facilitating the growth of PPAs in Bulgaria – the EFET
standard renewable PPA” focused on the following key points regarding introduction of
renewable PPAs.

Maria Popova, Director Carbon Neutrality and Renewable Electricity, EFET. Ms Popova briefly
presented EFET – European federation of European traders. Her presentation provided
information about the essence, the history and types of PPAs. What is PPA? Long term
revenue, stabilisation mechanism, which improves the bankability of a RES project. What are
the benefits of PPAs? It allows buyers to fix long term electricity costs and manage more
effectively the risk of electricity prices going up in the future. It allows sellers to facilitate
access to funds from lenders and help to reduce the cost of capital financing.
Sonia Auguscik, Associate, Legal Committee at EFET, presented the standard renewable PPA,
developed in cooperation with ReSource Platform and launched in 2019.
Stefan Tzakov, Managing Partner, Kambourov & Partners, focused on energy market and
presented „Guidance notes for Bulgarian energy market” in details, distributed for free and
targeted to those who are not familiar with Bulgarian electricity market, „There is no such
thing as perfect or bulletproof contract”.

Watch the video here: https://youtu.be/eS06B7FvxTs

Watch RE-Source Southeast 2022 full videos here: https://resourcesoutheast.eu/re-source-southeast-2022/

